Introductory Context
• Global economic recession -differential effects on developing countries • Severity of the effects dependent on: initial state of country, degree of interconnectedness with sources of the crisis and nature of policy responses • Focus on small developing countries (SDCs) of the Caribbean -usually vulnerable to external economic shocks Table  2 ].
• Also decline in construction activity -both residential and commercial (e.g., second homes and hotels) • After a steady increase in the flow of remittances over the period 2003-7, there was a slow down in 2008 and 2009 (especially in Guyana and Jamaica) [see Table 4 ].
• With respect to the BOP, current account deficit as a percentage of GDP increased in all countries (except T&T) between 2007 and 2008 (especially in Barbados and Belize) [ Table 5 ].
• OECS countries already had high ratios [see Table 5 ].
• Some deterioration in capital account as a % of GDP in Barbados, Bahamas, Belize and OECS over 2003-4 period [see Table 6 ].
• Slippage, as expected, in foreign exchange reserves between 2007 and 2009 [see Table 7 ]. • Some depreciation in the exchange rate (with USA $) for Jamaica, Guyana and, to a lesser extent, Trinidad and Tobago.
• Increase in the overall fiscal balance (deficit) as a percent of GDP between 2008 and 2009 [see Table 8 ]. Little government savings on current account, thus little fiscal space for significant fiscal expansion. T&T, with its oil and gas revenue, maintained a fiscal surplus over the period. Suriname also had a small surplus.
• There was a decline in FDI to the region [ Table  9 ].
• IMF assistance to Dominica, St Kitts and Nevis and St Vincent. Grenada, Antigua, Barbados and Jamaica also seeking some form of IMF assistance.
Labour Market Effects
• Decline in employment and rise in unemployment especially among young cohorts. Youth unemployment usually 2-3 times national rates [see Tables 10 and 11 ].
• Job destruction has been generally greater than job creation. • Low levels of average employment elasticities for most of the countries • Increase in unemployment insurance claims in Barbados [see Table 13 ].
• With respect to labour market participation, discouraged worker effect likely to outweigh the added worker affect.
• Decline in remittances can affect household labour market decision-making and household poverty. • Significant levels of poverty in the region [see Table 15 ]. Recession is expected to increase individual and household poverty.
• Expansion in informal sector activity (hustling to make ends meet).
• Moderation of wage/salary increases -some freezing, short-working hours, work sharing in the collective bargaining process.
• Reduced regional mobility of labour as all economies have been affected adversely.
• Social dialogue and national consultation (tripartite) adopted in several countries. Barbados with its social partnership and protocols is used as a model.
